
TCG EX PARTE OR LATE FILED

July 23, 1996

Robert C. Atkinson

Senior Vice President

Regulatory & External Affairs

Teleport Communications Group

One Teleport Drive

Staten Island, NY 10311

Tel: 718.983.2160

Fax: 718.983.2795

RECEIVED

'JUl 231996
William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Re: Interconnection NPRM ­
CC Docket No. 96-98

Dear Mr. Caton:

FEOEP} ,.) "jMMISSION
IIftluo; Of 5tCRUAR'(

Teleport Communications Group Inc. ("TCG") hereby gives
notice of an ex parte presentation in the above-referenced
proceeding. Robert C. Atkinson of TCG met with Regina Keeney,
Donald Stockdale and Matthew Warren of the Common Carrier Bureau
on July 22, 1996 and provided to them the attached document.

Very truly yours,

~K()&V+ 0I ~~

Robert C. Atkinson

Attachment
cc: Regina Keeney

Donald Stockdale
Matthew Warren

No. of Copies ree'd, czt J
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•
TCG'S INtERCONNECTION NEGOTIATIONS

• 110 DAY HE~T1ATINGPERIOD WITH RBOCS ENDED JULY 17

Teo reachecl ......ments covering 10 States:

P.cific ...1(CA.)

11e118outh (AL, FL, GA, KY, LA, MS, NC, SC, TN)

NYND (NY, MA, RI)

.... Atlantic (NJ, PA, MO, VA, DC)

Ame h (IL, WI, MI, OH, IN)

SOuth n "I (TX, MO)

US We.t (AZ, CO, NE, UT, OR. WA)

• PRINCIPAL AREAS OF DISAGREEMENT REQUIRING
ARBlTRAnON

Reciprocal Arrangement for Transport & Termination of
Loca'Tnlfflc

lINt PoInt BIlling Arrangement for Tandem Switched
Acc.a TnIffic

Perforn.·ance Standards (and Penalties)
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•
RECIPROCAL COMPENSATION

FOR TRANSPORT & TERMINATION
QF ~OCALEXCHANGE TRAFFIC

• s.c. 2I2(d)(2)(A)(i): TraMport & Tennlnatlon (T&T)........,..nta m_t prov'de for II•••recovery by .ach carrier of
coeta M80C..... with the tranaport and .rmination on each
C*'I'Ier's lI8tW8rk faclfltiee of ClItia that originate on the network
fllel_ of the other carrier"

Sinoe ...h ClEC will have d.....nt buain_ objectives.
market lac...., tM;hnoIoglcal capabllltlM, etc., each will
ImpoM DIFFERENT costs on the IlEe's network facil••

• ...",.: Since uott peek" CLEC traffic will impoae
lowar coats on ILICs than "peak" traffic, a
"...-..ntIaI" CLEC will impose I... coats than a
"tx.lneuH CLEC.

I!x"""': Interconnecting at IlEC end office will
im........ coeD than Interconnecting at ILEe
tandem.

Thereto..-, each CLEC is entittecI to • unique T&T
arrangement thllt reflects ONLY the costs it causes

e s.c. 212(d)(2)(AKII): cae. are to be determined lion the b.sis of
a ,..0..... .,,-oxlmatlon of the addItion.1 coebl of
terminating auch calls.It

At "..rt up", Nch CLEC's traffic volume will be so
mtnU8Cu" that it will ImpoM NO measurable addltiona'
coMa on 'LEe.

As eech eLEC's ntfic inc...... AND if the ILEe i••ble to
Identify the IIddItJonaI coats caused by the ClEC, the ILEC
should recover thoee coats, but only those costs.
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TRMIPORT & TEIWINATION RATeS

...~.........."Ie IInt••o......... approxlmdon of
.11....- by each InbIrconnector .

0II16f1Mjor .....:cone...., 1ocaI eIllRng
~ulNdbr....., ' Iawa or poIlc..

Encou....ng lactltl local .xch.... competition

Equaltzlftg ......nlng power of CLEC va. ILEC

auT ... each l",rcoIHIeCter wiD C*IM eII nt eoets (and some
may~ noM). clepenAlfI on such r.cto :

11me of day peak (Neldlntlall busl mix)

Holding tim. (voice I data J Internet mix)

T....-poIt requirement (tandem I end-otfice mix)

Stlmulatlcl volume ¥s. Hb8atubt volume

TotIIIvoIume

"., ... :_• not aI) IIddIIoMI coets will be cepec:1ty coata, not
............ coeta

THl!REFORE •.. "One .... can' fit allft (or utIefy Act, goa")

EXCEPT n. "., Md KtID unIII tile .....inllllng canter
cIemoMtr1ItM actual adIIIIonei coMa C8l*MI ()y InweonnectortJ

THEN ••• ~rend-otllce~c-. via~~
r:lu,NCOVWtllndem and ........1tIve coats via mlniJte.of.....

ctwrg.

VERY low end-ofllce IIOU chafgB might be accepbIbie
"second be8t"



•
. MeET JIOINT BILLING ARRANGEMENT

FOR TANDEM SWITCHED ACCESS TRAFFIC

• sec.. 2I1(i)(2)(A) and (0) require ILEC. to interconnect "for the
b........1on ..cr routing of ... exchange KC..... on rates.
t.wma. anet conditions ttlat are J...t, r..sonable, and
noncilacrimiMtory..."

• Cornpetitive .......-routed access ••rvice will be jolntly
provided by CLEC and IlEC

Gene,.I", the CLEC will IM'ovlcle "tandem" and "transport"
and the ILEO will provide "end office" functions

• But moM IlEC. refuse to divide the switched acce••
revenue In a manner that ftI,irly rwftectll the functions
provided br each carrier: It Is neither "Just" nor
"..-onele" for the ILEC to charge TeO for s.rvic.. the
ILEC doee not provide.

• Competition for tandem switched acc_ service will "reform"
8W11ched .......... In much the same way that competition
"Nfonned" specialac~ rMee.

• Competition for tandem switched acc••• will encourage the
development of facllittee-bued competition.



• ** 9B.:D:Id "'1::11.01 **

PERfORMANCE STANDARDS
(AND PENALTIES)

• lee. 2I1(cK2MC): ILEC. MV. a DUTY to provide ClEC's
,...... and ....iplMftt with Interconnection "that is at '.ast
..... in ......, to that provided by the local exchange carrier to
...., or any ......IcItaty. aflUlate or any other JHlI'ty to which the
.me,p~ Intarconnection:"

TINt ILEC'. performance .tandard for CLEC. is NOT the
.LEe'...... of performance for end-user ,.ta" cU8tomera,
It .. the ILEC·s ·'llItem.ln standards.

To prov'. end.....,. retail cu.tomers with a given
pert'Oiil-.nce lev.l, each element of the ILEC's service
muM perform at a HIGHER level.

CLECa ... entllted to the better of the .lEC's "Internal"
perfonnllflC8 or performance for any other interconnector.

• To be make Sec. 251(c)(2)(C) a meaningful duty (and de·
NgUlMory):

• NCh 'LEe MU8T "pub.lah" and periodicaUy update Its own
"intern.,. performance standarda •• Vlell.a actual
perforrnllnC8 for .ach imerconnector.

there muM be • rapid, lOw coat enforcement mechanism
(1.8., pre-determ'ned financial penalties)
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